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Summary

The index measures the degree of economic freedom present in five major areas: [1] Size of
Government; [2] Legal System and Security of Property Rights; [3] Sound Money; [4]
Freedom to Trade Internationally; [5] Regulation. Comprehensive data are available only
with a two-year lag, so the index itself has a two-year lag.

Within the five major areas, there are 26 components in the index. Many of those
components are themselves made up of several sub-components. In total, the index
comprises 44 distinct variables. All variables come from third party sources, such as the
International Country Risk Guide, the Global Competitiveness Report, and the World Bank’s
Doing Business project, so that the subjective judgments of the authors do not influence the
index. This also creates transparency and allows researchers to replicate the index. The
index for past years is updated with each new edition to take account of revisions in the
underlying data.

Each component and sub-component is placed on a scale from 0 to 10 that reflects the
distribution of the underlying data. When subcomponents are present, the sub-component
ratings are averaged to derive the component rating. The component ratings within each
area are then averaged to derive ratings for each of the five areas. In turn, the five area
ratings are averaged to derive the summary rating for each country. The following section
provides an overview of the five major areas.

Data Pulling Instructions

Step 1: Navigate to the Economic Freedom Dataset page


https://www.fraserinstitute.org/economic-freedom/dataset?geozone=world&year=2021&page=dataset&min-year=2&max-year=0&filter=0
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Step 2: Click the "Download Entire Dataset" button to begin download
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